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EIOPA’s stress test confirms strength of the European insurance
industry
In response to the results of the 2018 insurance stress test carried out by the European Insurance and
Occupational Pensions Authority (EIOPA), Olav Jones, deputy director general of Insurance Europe, commented:
“Insurance Europe is pleased to see that the 2018 stress test exercise confirms the strength of Europe’s
insurance industry with a baseline SCR coverage over 200% and Assets over Liabilities (AoL) ratio of 109%.
The purpose of this test is to provide information on financial stability under adverse market developments.
EIOPA chose in fact very extreme scenarios, for example the yield curve down scenario includes an interest rate
which is equivalent to assuming zero European growth for the next 100 years. The results confirm that, even
under the very extreme scenarios applied, the industry would pose no concerns over their ability to pay claims,
with the overall AoL ratio remaining above 106% for even the worst scenario.”
It is important to recognise that the regulatory framework for the insurance sector, Solvency II, is already a
comprehensive risk-based system which sets conservative capital requirements by covering all the risks that
insurers are exposed to. These capital requirements are based on stress scenarios applied to assets/liabilities
and calibrated with extreme 1-in-200 year type events and are publicly reported. Therefore, the post-stress
SCR ratios reported in the stress test represent the impact of an extreme stress on an extreme stress. Even on
this basis the industry is shown to be very resilient.
- Ends Notes for editors
1. For further information, or to be added to our mailing list, please contact Richard Mackillican, policy
advisor communications & PR (tel: +32 2 894 30 69, mackillican@insuranceeurope.eu).
2. You can also receive Insurance Europe’s news and press releases by following us on Twitter
@InsuranceEurope.
3. Insurance Europe is the European insurance and reinsurance federation. Through its 34 member bodies
— the national insurance associations — Insurance Europe represents all types of insurance and
reinsurance undertakings, eg pan-European companies, monoliners, mutuals and SMEs. Insurance
Europe, which is based in Brussels, represents undertakings that account for around 95% of total
European premium income. Insurance makes a major contribution to Europe’s economic growth and
development. European insurers generate premium income of more than €1 200bn, directly employ
over 950 000 people and invest over €10 100bn in the economy.
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